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North Dakota Century Code ch. 40-57.1 provides incentives in the fonn of property tax exemptions,
payments in lieu of taxes, or a combination of both to a qualifying business. The incentives are granted at
the discretion of the city or county in which the property is located.

* Before a municipality may grant a property tax exemption under N.D.C.C. § 40-57.1-03, the project must
be certified as a primary sector business by the Commerce Department.

* A city or county with fewer than 40,000 population may grant an exemption to a project operating in the
retail sector if the governing body has obtained approval from a majority of the qualified electors voting
on the question at a city or county election held in conjunction with a statewide general election and if
that governing body has established by resolution or ordinance the criteria that will be applied by the
goveming body to deteimine whether it is appropriate to grant an exemption for a project operating in the
retail sector. Minimum criteria are specified in subsection 1 of N.D.C.C. § 40-57.1-03. Acity or county
may not supersede or expand the provisions of this section luider home rule authority.

Definitions

1. Commencement of construction means the building or erecting of any improvements other than site
preparation or excavation.

2. Commencement of project operation means "the date the plant actually goes into its planned

operations. To use the example..., if a manufacturing plant actually begins manufacturing of its
products in December, 1970, that would be the date of commencement of project operations. The Act
does not purport to authorize granting of tax exemptions for the time of construction of plants." 1969
N.D. Op. Att'y Gen. 415.

3. Local Development Corporation means a profit or nonprofit corporation incorporated in this state for
the purpose of furtliering the economic development of a specified community or area.

4. Municipality means a city or a county.

*  5. Primary sector means a business that adds value to a product, process, or seiwice that results in the
creation of new wealth. New wealth means revenues to a North Dakota business generated by sales
of products or services to customers outside North Dakota, or revenues to a North Dakota business
from sales in North Dakota, if the product or service was previously unavailable or of limited
availability.

6. Project means any new revenue-producing business or an expansion to an existing business.
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